

Running Head: MACROECONOMICS							 1


















MACROECONOMICS
Name
Institution
Date


· In the 1930’s, there were nearly 2,000 shoe factories in the United States, employing more than 275,000 workers. Today, 99 percent of shoes sold in the United States are made overseas, and U.S. shoe factories employ fewer than 15,000 workers. Discuss how might this be a good thing for American workers?
In economics, resource endowment is very important for a country. Some countries are endowed with beautiful scenery attracting tourists and hence earning foreign exchange, others with agriculture raw materials hence developing textile industries and other food industries. These are primary producer goods. Other countries like the United States are endowed with raw material for the production and manufacture of capital goods (Leamer et al., 2017). 
Capital goods have very good returns to the economy of a country because they have very high prices. Producer goods on the other hand have low returns as they are very cheap and many economies have specialized in them – this means that chances of trade are very minimal. 
American workers were able to specialize in producing from resources that are within reach. They produce ammunitions, machines and equipment that have good prices and most importantly have huge demand overseas. By allowing other economies to produce shoes, the economy created a chance for its products to get traded abroad. International trade is majorly based on absolute and competitive advantages (Levchenko & Zhang, 2016), this is to say, US has absolute as well as competitive advantages on the production of capital goods which will give it a “walkover” chance to import to major economies globally.
· The Obama administration argued that the TPP will “unlock opportunities for American manufacturers, workers, service providers, farmers, and ranchers—to support job creation and wage growth.” Explain how this could be a true statement?
The TPP plan is a 12-nation pact of partnering majorly in trade. This was a deal set forth to ease import and export taxes (tariffs) between these countries. In addition, it purposed to increase the standards for work time as well as salaries/wages, improve working conditions, curtail environmental abuse, and protect industries within these states, among other good projections. Adherence to these promises means a lot of opportunities to the US workers and business organizations. Companies producing to the off sea market was a good is a good deal as they earn foreign exchange. The opportunity is the creation of greater economic presence hence increased interest in the free flow of goods. Violent free economic environment is another opportunity that is created when the country helps other countries grow (Ann, 2017). 
.
· The AFL-CIO, a labor union organization, argued, “Unfortunately, it is becoming clear the TPP will not create jobs, protect the environment and ensure safe imports.” Explain what is meant by this statement.
The argument was based on what happened in 2015 – 2 million jobs were lost to what they said was bad trade rules with TPP nations. Worse still, wage level of the American workers was cut off by 30 percent. 
The AFL-CIO brought hope to the US workers by seeking the reopening of NAFTA as TPP did not work for the working people. NAFTA policy had a fair and just strategies for the economy (AFL-CIO). The position that AFL-CIO stood by was to never relent until everyone earned a fair wage, worked in a good environment and had a good job (Richard, 2018).
· Does eliminating restrictions on international trade help workers and consumers in the United States, or does it hurt them? Discuss.
Elimination of international trade hurts workers and consumers as the argument goes, “nobody is self-sufficient.” US is a big economy. Despite that, it needs international trade. Workers will be hurt by the reduced business. Doing away with international trade means a lost market to the companies and corporations and this affects workers directly as business goes down and wages fall. Other companies still will lose business as they cannot access raw materials to their manufacturing activities.
Consumers on the other hand will be constrained from the choice of products considering that consumers are distinguished by preferences. They also will not have the utility commodities that are not produced within the US. 
· President Trump has subsequently withdrawn the US from the TPP Agreement. What were his reasons for doing so? Compare those reasons to Obama’s argument for joining TPP. What is your opinion of who’s right? Defend your position with economic reasoning?
Trump arguments were off the TPP although it had not been approved by the Congress. He said that the era that multinationals imposed trade agreements to define international trade was gone. Showing superiority and failing to conform to odd trade rules, he said he would take strict rules against American competitors. He called Obama’s approach “longstanding Republican orthodoxy”. He said “We’re going to stop the ridiculous trade deals that have taken everybody out of our country and taken companies out of our country, and it’s going to be reversed.” He recommended trade deals with individual parties (Peter, 2017). 
Obama had a good quest as he sought the intervention. His aim was to cultivate for friendship in an economic way as a means of binding the pacific nations. Worth noting is that this time China’s regional influence was growing and Obama was strategically tackling it. 
I think Obama was right. A partnership is a deal that creates a good environment for the growth of economies. With his deal, in the long run America would have increased its share of exports to the Pacific nations and this is growth. Am still not understanding Trump’s quest – individual deals for trade for a big country such as America? That cannot work! America is a large economy, not an individual entity.  
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